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KUTAUCKO-KA3AXCTAHCKOE CTPATErMYECKOE
NMAPTHEPCTBO U ABYCTOPOHHEE 3KOHOMUYECKOE

COTPYAHUYECTBO

AHHOTaLUSA

CerofHsi, B BeEK WHTEHCUBHOW I7100a/M3alvi Ha mepe[-
HeM (ppOHTe JUHAMHUUHO pa3BUBaOILIerocst MUpa, TpaHchop-
Mallysi 5SKOHOMUUeCKOH CHCTeMbl MeXKyHapoZHOTO MopsjKa
nipuobpeTaet ocoboe 3Hauenue. Kuraii u Kaszaxcran B XXI
BeKe SIB/ISIFOTCSI OHUMH M3 ObICTPOPACTYIIMX 3KOHOMUK MU-
pa 1 06/1aJal0T OFPOMHBIM MOTEHIIMA/IOM U BO3MOXXHOCTAMU
[J1s1 SKOHOMUUECKOI0 poCTa.

Takum o6pa3om, B JaHHOM CTaThe pacCMaTpUBalOTCS JIBY-
CTOPOHHMe OTHOIIeHUs1 MexxAy Kuraem n KasaxcraHom B
KOHTEKCTe CTpaTernyeckoro napTHepCTBa, CONPOBOXKAeMO-
r0 IBYCTOPOHHUMH JWIJIOMaTuueCKUMU KoHTaktamu. Cre-
JyeT OTMeTWTb, UTO [JBYCTOPOHHHE OTHOILIEHHWS TTPOILLIN
MyTb OT mpurpaHuuHoii toproeau Kurtas ¢ CYAPOM go
CTpaTern4eckoro NapTHepCTBa, COCTOSIILIEr0 W3 WHULIMATU-
Bbl «[losic ¥ yTh». B HacTosIee Bpems 06e cTpaHbl, Kuraii
u KasaxcraH, 1o/b3yroTcsl 3HaUUTeTbHBIM ITPeUMYILeCTBOM.

Crparernueckoe 3HaueHHe KasaxcraHa, pacronoykeHHOTo
B LlentpanbHoii Asuw, ans KHP Bce Gosblile mposiBisieTcst
B KOHOMHWUECKOU cdepe, COXpaHeHHe pervoHanbHON 6Ge30-
MACHOCTH Ba)KHO /17151 000MX rOCy/1apCTB, B MIEPBYIO Ouepe/ib,
JL/1s1 X 5SKOHOMUYeCKOro pa3Butus. B cBoro ouepesp, f1s Ka-
3aXCTaHa Ba)KHbIM OUEBUHBIM MPEUMYLLECTBOM COTPYIHU-
yecTBa ¢ KuTaeMm cTaso TpaHCIOPTHO-JIOTMCTUYECKOe COe-
JIMHEHUWe C JIeHCTBYIOLel MeXXyHapoJHOW TOProBOU apTe-
pueii mexxay 3anazoM u Kuraewm.

KiroueBble cnoBa: Kutaii, KasaxcraH, cTparernueckoe
3HaueHue, 3KOHOMHUUECKOe TIapTHEPCTBO, PeruoHasibHast be3-
OMacHOCTb.
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Abstract

Today, in the century of intense globalization at the fore-
front of the dynamically developing world, the economic sys-

The strategic importance of Kazakhstan situated in Cen-
tral Asia for China is increasingly manifested in the economic
sphere, the preservation of regional security is crucial for both

tem transformation of the international order takes particular
importance. China and Kazakhstan in 21st century are one of
the rapidly growing economies in the world and have a huge
potential and opportunities of economic growth.

The paper examines the bilateral relationships between
China and Kazakhstan in the context of a strategic partner-
ship accompanied by diplomatic exchanges. It should be not-
ed that bilateral relationships have passed the path from Chi-
na’s XUAR border trade until strategic partnership consist-
ing of the Belt and Road Initiative. Nowadays both countries
China and Kazakhstan take a significant advantage.

states, primarily for the economic development. In turn, for
Kazakhstan a critical obvious advantage of cooperation with
China was the transport and logistics connectivity to the cur-
rent international trade artery between the West and China.
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Importance of the research

Today, in the century of intense globalization at the fore-
front of the developing world, the economic transformation of
the international order takes particular importance. The new
economic red star China is rising to the international arena.

Today, China is considered as one of the significant ris-
ing powers and hence has set of goals regarding its devel-
opment. It is worth noting that in recent times, the People’s
Republic of China (further PRC) has surpassed such eco-
nomic giants as Japan and the United States, which indi-
cates the steady and gradual development of this country.
Due to the specifics of its model of socio-economicdevel-
opment, huge economic, financial, scientific, and technical
potential, as well as the huge human resourcepotential ex-
pressed primarily in the number of people (labor), the pres-
ence of some natural resources and the desire not only to
work but also to earn money, the People’s Republic of Chi-
na has confidently established itself as an economic leader.
Since 1978, the PRC authorities have embarked on a path
of openness and moved on to reforms that let foreign in-
vestmentto penetrate successfully. Moving to the gradual
economic transformation China’s GDP began to grow. As
a result of rapid economic growth, averaging about 10%
per year, China has become a leader in the global economy.
Successful economic leadership in the world, as well as the
expanding of industrial projects in China, required new po-
litical approaches to further maintain and increase economic
stability.However the political issues weren’t cancelled and
even after stabilizing its economy China has to arrange a set
of goals regarding cooperation with the bordering countries.

The USSR break-up and the gaining independence by the
Eurasia states in 1991 as well as the establishment of formal
diplomatic relations meant for China a cardinal change in its
own geopolitical environment. Thus, 5 sovereign states such
as Kazakhstan, Uzbekistan, Kyrgyzstan, Turkmenistan, and
Tajikistan have emerged on the political map, and their inter-
nal and external course and prospects, the development were
not yet been defined clear.

The Chinese government realized the fact that this region
would play an important role for its security and stability. In
the same decade, Beijing recognized the importance of Central
Asia that could serve as source of resources for the its econom-
ic development. The states of this region have a rich variety of
natural resources. It was particularly important to realize this at
the stage of China's economic progress, when the slowdown in
economic growth is directly related to the raw material issue,
namely, the exhaustion of opportunities for extensive develop-
ment within the country. Using the resources of Central Asian
countries would help China to compensate for the domestic
deficit, and in its turn China would support the pace of eco-
nomic growth of the former USSR countries.

One of the significant countries for China that gained sover-
eignty was Kazakhstan, when the latter gained its independence
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in 1991.The formation of diplomatic ties between the China and
the states of Central Asian region took place almost immediate-
ly after they gained independence. China was the third country
after Turkey and the US, announced the recognition of the Ka-
zakhstan independence.Moreover, Kazakhstan became the first
republic of the region with which China established diplomatic
ties at the embassy level (January 3, 1992). At the initial stage of
establishing relations (1992-1993), the development of political
and economic relations was especially active.

From this stage, China begins to actively support Kazakh-
stan in the economic aspect, thereby providing of various kinds
investments, grants and loans. China has repeatedly empha-
sized the importance of Kazakhstan and paid great attention to
maintaining the economy of this country. Undoubtedly many
scientific papers argue that this is primarily dictated by the fact
that China needs Kazakhstan as economicstrategic partner as
one of the main sources of natural resources to maintain its en-
ergy security as well as Kazakhstan plays a key role in the flag-
ship infrastructure project the One Belt, One RoadInitiative. In
turn of Kazakhstan considers China as a source of investments.

China and Kazakhstan in 21st century are viewed as one
of the rapidly growing world economies and have a huge po-
tential and opportunities of economic growth. The perpetual
demand and consumption of energy in China has reminded
the Western analyst to define China a ‘new resource warrior’.
China is the largest consumer of primary energy in the world,
using some 145.46 exajoules in 2020. China’s primary ener-
gy mix has shifted from a dominant use of coal to an increase
of natural gas and renewable sources. That fact demonstrates
China’s demand for energy will increase gradually in the fu-
ture. For instance, according to International Energy Agency
report, China’s energy imports will reach 77% in 2030.

However, it is also necessary to recognize the fact that
both countries China and Kazakhstan need each other not on-
ly in the economic aspect, but also in the political. And hence
the geographical factor plays the significant role. As China
borders Kazakhstan in the north-west of China that means the
Xinjiang Province of China is situated. (Figure 1)

Thus, I would like to raise the following research question:

1) What is the multidimensionality and versatility of the
mutual importance of both China and Kazakhstan predeter-
mined by geographical factors.

2) What is dictated by the mutual interests of both coun-
tries?

To determine the significance of geographical relation-
ships of both countries, a short brief discourse should be
made into the history of both states. Before gaining indepen-
dence, Kazakhstan and China have long had contacts, first
at the level of tribes and nationalities, then at the level of
states. When in the XVIII century Qing China, having defeat-
ed the Dzungaria, and took the final control over the prov-
ince, which later became known as Xinjiang (translated from
Chinese — «new frontier»). The geopolitical significance of
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Figure 1. The north-west border between China and Kazakhstan

this event was enormous, since it opened the way for China
to Central Asia. The border between the Chinese and Russian
empires passed through the territory inhabited by Kazakhs.
Since that period, relations between China and Kazakh tribes
have become permanent. Soviet Kazakhstan was included in
the USSR-PRC system of relations.

Three Central Asian states have land borders with China,
making them the focus of particular Chinese attention in its
«periphery diplomacy». These states — Kazakhstan, Tajiki-
stan, and Kyrgyzstan. Hence regional stability is become es-
sential for China. There are key several China's vital econom-
ic interests led at the core as follows:

Secure the stability in XUAR border
region

Maintain and extend internal stability in Central Asia as
a condition necessary to implement economic (energy and
communication) objectives.

Maintain and strengthen the sovereignty of the states of
Central Asian and the regimes operating there as a condition
for unrestricted Chinese economic activity in the region.

It follows that China attaches great importance to coopera-
tion with Kazakhstan, and associates with this the solution of
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a set of cross-border problems, as well as a number of tasks of
economic development, and gives a significant place to coop-
eration with Kazakhstan in the formation of its own foreign
policy strategy. All of the above indicates that the study of the
geopolitical significance of Kazakhstan in relation to the PRC
and, in general, Kazakh-Chinese relations has serious scien-
tific and practical significance.

Currently, Kazakhstan is the largest and most relatively
economically developed state among Central Asian countries,
with rich base of natural resources. Kazakhstan is China’s first
trading partner in Central Asia and the second among Com-
monwealth of Independent States (CIS) countries, after Russia
in the region as well as the biggest hub for further transporta-
tion of goods, which has big positive impact on economic rela-
tions between these two countries. Joint energy, water, agricul-
tural and other projects implemented with the participation of
China and Kazakhstan, not only bring neighbors together, but
also make a significant contribution to the economy of both
countries. The Chinese factor is constantly operating for the
foreign policy of the Republic of Kazakhstan.Hence its direct
impact on the security and stability of the Central Asian region.
Currently, there is an increase in the functioning of projects of
existing transport lines between China and Kazakhstan. This
is evidenced by the newly made global theBelt and Road Ini-
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tiative (hereafter the BRI), which was announced by the Lead-
er of China Xi Jinping during his official visit in the capital of
Kazakhstan — Nur-Sultan (Astana) as part of a state visit to Ka-
zakhstan in September 2013. As noted by Xi Jinping, China
and Eurasia countries have a broad aims and objectives, one of
the majors is sustainable economic growth. The Chinese leader
highlighted the importance to "entirely strengthen cooperation
in all aspects" and "turn the advantages of political dialogue,
economic complementarity and geographical proximity into
the mutual benefits of cooperation, in order to enhance a sus-
tainable growth, creating a community of interests." The Chi-
nese constructivism could be found. The BRI policy is aimed
at enhancing the current trade and creation the new one, eco-
nomic and transport corridors, linking over 60 states of Eur-
asia, Europe and Africa. The creation of this path is the main
goal of China's foreign economic strategy, and Central Asia, in
connectivity with its convenient geographical position, plays a
key role in it.

It can be argued that Kazakhstan is not only an economic
stabilizer in XUAR region, but also a transport corridor and a
window to Europe. Thus, it follows that China can “kill two
birds with one stone” at the simultaneously, that means solv-
ing not only economic problems, as well as political ones.

For Kazakhstan China is considered as a state that has evolved
from a «world manufactory» into a «world banker». In this sense
many policy makers hope that China will help Kazakhstan di-
versify its economy. Kazakhstan, after the USSR break-up, tried
to choose a strategy for entering promising world markets in or-
der to strengthen its subjectivity and viability as a sovereign eco-
nomic unit in the world system. However, the first attempts to
enter the developed markets of the West turned out to be un-
realistic and made the country dependent on international, but
essentially Western financial institutions, transnational corpora-
tions, their investments and technologies. As a result, the coun-
try was assigned the petrostate status, a country that supplies oil
to the world market, and no more. Modernization and diversifi-
cation of the economy in this conditions was virtually impossi-
ble. Kazakhstan, as a resource base under the Soviet Union, was
doomed to remain a space where natural resources are mined,
only for developed Western markets. In this regard, the most ra-
tional solution for the decaying integrated economic mechanism
of the post-Soviet space and joining the international division of
labor as a raw materials appendage of the West was the develop-
ment of cooperation with China.

Nowadays the economic recovery in China, especially in
terms of the human consumption index, has stimulated eco-
nomic growth in many economies of the world. For instance,
the appearance of the “Asian tigers” was largely due to the
phenomenon of the “Asian miracle”, in which the Chinese
development model played a special role. The concentration
of strong political power in the same hands with simultaneous
economic liberalization, along with numerous labor resourc-
es and a dynamically growing consumption market, have be-
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come the common basis for the success of a number of South-
east Asian countries. It can be said if the initial factor in Chi-
na's breakthrough was the timely entry of this country into the
world economy on the "rules of the West", but with Chinese
characteristics, now "drop on the bandwagon of the outgoing
development train" means a connection with the dynamics of
China's economic development. This fact is now recognized
not only by emerging markets, but also by developed Western
countries. Therefore, an important and very promising and
justified decision of the leadership of Kazakhstan was the de-
sire to establish effective economic cooperation with China.
Transport and logistics sector is a new resource for Kazakh-
stan. As a matter of fact, the first step towards a strategic partner-
ship with China was energy cooperation, since China is an ar-
dent energy consumer. The construction of pipelines in the east-
ern direction stimulated the localization of adjacent production
capacities in the oil and gas industry of Kazakhstan and formed
a more technologically advanced transport and logistics infra-
structure in this area. The economic growth was ensured not on-
ly due to the growth in oil and gas supplying, or high prices for
energy carriers, but also due to the expansion and modernization
of the entire system of oil production and oil trading. For Ka-
zakhstan, the emergence of an independent and updated oil and
gas industry from production, refining to production and sale of
petroleum products was a major breakthrough. And hence the
positive role of China is objectively difficult to overestimate.

Methodology

Studies of international relations try to explain a wide
range of political interactions between countries, societies
and organizations. To study economic cooperation that fos-
ters a methodologically oriented understanding of interna-
tional politics, a systematic approach to identifying the fun-
damental processes and forces of change is required.

The study used qualitative secondary research methodol-
ogy. Secondary analysis of qualitative data provides the ex-
isting data to find answers to research questions. Secondary
sources allow to broaden this research by providing back-
ground information, analyses, and unique perspectives on
various elements for a specific campaign.

This research is based also on historical and dialectical
methods, as general scientific methods of cognition of vari-
ous events, processes, phenomena in their many interconnec-
tions and relationships, as well as a systematic approach, in-
cluding: functional and structural analysis

In empirical work, political realism developed in 1940 is
taken as a basis. The main place in the theory of political real-
ism is occupied by the concept of interests and the balance of
forces.After the collapse of the USSR, Central Asia, including
Kazakhstan, became a zone of strategic interests of China. This
period can be characterized as the “Chinese season” due to the
huge number of delegation exchanges and concluded agree-
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ments. At the same time, realizing that Central Asia at the time
of the collapse of the USSR did not occupy a leading place in
the priorities of world powers, Chinese foreign policy towards
Central Asia did not go beyond the logic of traditional schemes
of political realism. The traditional schemes of political real-
ism involved maintaining a balance of power and maintaining
the status quo in the region, as well as countering the interven-
tion of third states (for example, Turkey).

The current state of the economic
cooperation between China and
Kazakhstan

Since 1991, Kazakhstan and China have developed multi-
faceted relations that have no precedent in the history of dip-
lomatic relations. Despite the fact that Kazakhstan and China
are long-standing neighbors, political, cultural and humanitari-
an relations and security cooperation have developed in the last
three decades after Kazakhstan gained independence. All the
agreements reached in various fields make the relations between
the twocountries comprehensive and multifaceted. The agen-
da and structure of these relations are changing, from demarca-
tion of the border to innovative cooperation, and the dynamics
of growth of indicators in all areas of cooperation is significant
and has no analogues in the post-Soviet space, even compared to
similar indicators between China and Russia.

Today, China is one of the major trade and economic part-
ners of Kazakhstan. Let’s turn to the growth dynamics of the
share of China in Kazakhstan's trade, thus in 2018 it amounted
to 11.8% of the total, amounting to 11 505 071 thousand US dol-
lars. In addition, Beijing is one of the top 3 partner countries in
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terms of turnover, commonly with Russia and Italy. However,
unlike other countries, trade with China is more balanced: im-
port and export volumes are almost equal. According to the re-
sults of 7 months of 2019, the trade turnover between Kazakh-
stan and China exceeded $ 8 billion, which is the highest indica-
tor in the last five years.

According to the results of the seven months of 2019, China
accounted for 15% of Kazakhstan's trade turnover (11.7% a year
earlier), 14.1% of exports (9.5%) and 16.4% of imports (15.7%
in January-June 2018.). Traditionally, Kazakhstan exports to
China is raw material oriented. The main export commodities
of Kazakhstan to China are mineral products, metal, and chem-
ical products.For instance, from 2011 to 2016, oil was the main
exported commodity. After the fall in oil demand from 2017 to
2018, copper has become the majorexportcommodity. Import
commodities from China are much more diverse. At the begin-
ning of 2019, 841 commodity items were imported from China
to Kazakhstan. The most popular import goods have not been
changed for several years — such astextiles, machinery, equip-
ment, metals, minerals, ceramics and glass products and con-
sumer goods.

It is noteworthy that the Belt and Road Initiative was an-
nounced by Chinese President Xi Jinping in 2013 in Kazakh-
stan. This is an indicator of high interest in Kazakhstan as a part-
ner in the implementation of this strategy. The same opinion is
shared by Fudan University professor Zhao Huasheng, who is a
well-known Chinese expert on Central Asia, who believes that
countries along the route should in turn be interested and be-
come not only recipients of investments, but also actively in-
volved co-founders and players. As an outgrowth, the countries
of the region will become “allies” of China, and not an inte-

Figure 2. Kazakhstan and China turnover (according to the last 7 months of 2019)
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gration bridge within the frameworkof incorporation chain. Ka-
zakhstan immediately responded positively to the idea of re-
building the “New Silk Road”, later integrated its national in-
dustrial program for 2015-2019 with the BRI. Many research-
ers also call the BRI a new model of Chinese international and
geo-economic policy. Official Beijing claims that the BRI aims
to eliminate various barriers, mainly infrastructure, trade in Eur-
asia. However, many scientists and researchers consider the BRI
in terms of its geoeconomic and geostrategic role.

On September 10-12, 2019, the newly elected second pres-
ident of Kazakhstan, Kassym-Jomart Tokayev, made his first
state visit to China from the moment he took office. The visit
secured Tokayev the status of successor to first President Nur-
sultan Nazarbayev’s political course, as the main message of the
negotiations was the consolidation of previous agreements and
the expansion of comprehensive strategic relations between Ka-
zakhstan and China.

The two-day visit of Kassym-Jomart Tokayev was full of
meetings and events. The President of Kazakhstan met with
Yang Jiechi, a member of the Politburo of the Central Commit-
tee of the Communist Party of China (CPC) and the director of
the Office of the Commission on Foreign Affairs of the Central
Committee of the CPC.

President Tokayev K. K. attended the opening of the sixth
meeting of the Kazakh-Chinese Business Council, where the
president announced that since the establishment of diplomatic
relations, China has invested 20 billion dollars in the economy
of Kazakhstan. Following the results of the event, representa-
tives of the Kazakh side signed a number of commercial agree-
ments with Chinese businessmen, however there is no informa-
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tion on the details of these agreements [7].

One of the immediate outreaches of the visit and the accom-
panying information campaign was a raise awareness of Ka-
zakhstan and its economic opportunities in the Chinese business
community. Currently, Chinese investments in Kazakhstan are
mainly related to intergovernmental agreements involving Chi-
nese quasi-state companies and banks. Today, China is also pro-
moting its private business to actively invest in Kazakhstan. It
is worth noting that the dynamic growth of Chinese investment
in the economy of Kazakhstan is observed against the backdrop
of a decrease in interest from Western countries, and in some ar-
eas the growth of Chinese capital remains undeniable. Appar-
ently for the President of Kazakhstan, Kassym-Jomart Tokayev,
one of the important tasks of the negotiations with Chinese col-
leagues was to alter the pattern of economic cooperation with
Beijing and shift the focus on investing in innovative sectors
of the economy. Since current economic cooperation is mainly
aimed at the export of raw materials and partly at manufacturing
industries. The next task is to intensify cooperation in the field
of modernization 4.0, where China is making significant prog-
ress along with the technologically developed western countries
and Japan.

During a meeting between President of Kazakhstan Kassym-
Jomart Tokayev and Chinese Prime Minister Li Keqiang, the
parties focused on discussing economic cooperation. Accord-
ing to Li Keqgiang, China is willing to better integrate the BRI
with the development strategy of Kazakhstan, includingexpand-
ing cooperation in bilateral trade, energy and production capaci-
ties, nuclear energy, finance, science and technology, cross-plat-
form e-commerce, as well as contribute to the achievement of

Figure 3. Gross inflow of foreign direct investment in the Republic of Kazakhstan from the PRC, million US dollars. Source: National Bank of the Republic of

Kazakhstan [5].

China
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mutually beneficial outcomes. To crown it all, President of Ka-
zakhstan Kassym-Jomart Tokaev and President of China Xi Jin-
pingsigned a number of critical documents confirming previous
commitments and agreements, including a joint statement on ex-
panding the strategic partnership between China and Kazakhstan
and an intergovernmental memorandum of understanding on the
implementation of the cooperation plan to unite the national in-
frastructureNurly Zhol development program and the construc-
tion of the Silk Road Economic Belt, as envisaged to be set up as
an integral part of the BRI [6].

Moreover, President Kassym-Jomart Tokayev met with the
Chinese business elite and visited Hangzhou, one of the most
technologically advanced cities in China, where also visited
«Hikvision», the world's largest provider of video surveillance
products. Kassym-Jomart Tokayev also took participation in the
meeting with the president of the largest Internet holding compa-
ny Alibaba Group, Jack Ma, who had previously joined an action
dedicated to the 175th anniversary of the Kazakh poet and phi-
losopher Abay Kunanbayev, reading his poems in Chinese. The
President of Kazakhstan and a well-known Chinese business-
man exchanged views on pressing issues of the global economy,
including new trends in e-commerce [4]. Cross Border e-com-
merce is an increasingly significant component of China’s econ-
omy and its growing share of foreign trade.The possibilities of
e-commerce are endless and an implementation to Kazakhstan
would bringbenefits.

However, it should be pointed outthat President Kassym-
Jomart Tokayev made his first state visit to Moscow, then to
Tashkent, and only then to Beijing. Accordingly, his state visit to
China confirmed Kazakhstan’s commitment to the current for-
eign policy of “relying” on Russia in global issues while expand-
ing economic and, as a result, political ties with China.

China's investment projects in
Kazakhstan and its motives

It is well known that the Asia-Pacific region has been the
dominant priority in Beijing's foreign policy historically and
still is considered. It is based on many economic and strate-
gic aspects. Despite the fact that Kazakhstan and the Central
Asian region as a whole do not play a paramount role in Bei-
jing’s list of foreign policy partners, as well as in the econo-
my, where trade relations with entire five Central Asian coun-
tries have a small share of 1% of all foreign trade in Chi-
na. Nevertheless, the region plays crucial role in the foreign
policy of China. The strategic importance of Central Asia for
China should be viewed through the prism of the following
aspects. For instance, the importance of Kazakhstan and the
entire Central Asian region as a strategic partner for China is
due to several important factors.

As it mentioned above firstly, the relevance of Kazakh-
stan and Central Asia as a whole, lies in its territorial position,
which makes the region an obligatory part of the neighboring
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regions of China and hence the object of Chinese diplomacy in
relation to neighboring countries. The strategic importance of
the region becomes even clearer due to its territorial proximi-
ty and constant historical and cultural ties with Xinjiang. Chi-
nese officials and experts consider that the regional stabilityat
the bordering part of the China to some extent also depends
on the stable environment around the Xinjiang region, which
should also create conditions for the economic prosperity of the
administrative region. In particular, the Central Asian-Chinese
border, with a length of about 3300 km, represents more than
half the length of the inter-state border of entire Xinjiang. Cen-
tral Asia is indeed important for the Xinjiang’s economy, as it
accounts for half of all its international trade.

The natural resources of Kazakhstan are also critical for
Beijing, autonomously from the process of developing bilat-
eral diplomatic relations. The first Chinese international oil
pipeline, which directly imports crude oil from Kazakhstan,
was designed to facilitate the long-term export of raw ma-
terials from Kazakhstan to China. As a result, three lines of
the Central Asia-China gas pipeline are constructed today by
Chinese companies, which start from Turkmenistan passing
Uzbekistan and Kazakhstan to the land border point of Khor-
gos situated on the border of Kazakhstan and Xinjiang. Hence
Beijing managed to become an important player in the energy
market of Kazakhstan. As a result, Kazakhstan annually in-
creases the supply of raw materials to China, thereby diversi-
fying its export routes. Briefly, gas supplies through Kazakh-
stan take a long-term strategic significance for China. Over
the past ten years, foreign direct investment from China has
grown mainly in the energy sector [3].

The development of transport and logistics infrastructure
and energy cooperation between the two countries, insuffi-
cient attention is paid to the relationship in the manufactur-
ing industry. A shift in the development of this important di-
rection was the implementation of the mechanism of the Ka-
zakh-Chinese industrial cooperation, which connected the
two national programs of industrial development.In conclud-
ing, it can be noted that there are stable aspects of the impor-
tance of Kazakhstan in China, as well as new promising areas
of cooperation are developing.

Since Kazakhstan and China are neighboring countries,
the development of transport and logistics infrastructure is
crucial for building harmonious trade and economic relations.
In connection, along with the proclamation of the Belt and
Road Initiative, Kazakhstan began implementing 14 rail and
road projects with a total funding of $ 14,539.3 million (Fig-
ure 5). It is worth noting the amount of financing for infra-
structure projects varies greatly: from several million to sev-
eral billion US dollars. Frequently the construction of proj-
ects is carried out by Chinese companies. Obviously, Beijing
seeks foreign markets for Chinese contractors, which arecon-
sideredthe best in the construction area and infrastructure de-
velopment in the world. Most investment projects in rail and
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Figure 4. Number of Chinese bilateral and within the Belt and Road Initiative projects in Kazakhstan by sector. Source: National Bank of the Republic of
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Figure 5. Total investment of Chinese projects in Kazakhstan by sector (million US dollars). Source: National Bank of the Republic of Kazakhstan

road infrastructure in Kazakhstan are long-term. Despite the
fact they had been launched before the official announcement
of the IPPin 2013, many were introduced during the IPP pe-
riod (i.e., since 2013).

Cooperation in the energy field.

China's booming economy is the world's largest consumer
of oil and gas. The Kazakhstan economy consists of more than

70% of oil exports, the country is a large-scale seller of hydro-
carbons. Hence, the partnership between Kazakhstan and Chi-
na is drivenby economic complementarity. Accordingly, the en-
ergy industry has become one of the main goals of China's in-
vestments in Kazakhstan. Kazakhstan is the leader among the
Central Asia states in attracting Chinese investments within the
framework of the BRI projects, numerous are implemented in
Kazakhstan, including in the oil and gas sector. In the light of the
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strategic importance of energy resources for the Chinese econo-
my, projects range from small one worth a couple of million US
dollars (e.g. small hydropower plants) to large oil pipelines and
gas pipelines, including large-scale construction projects and
complexes, such as the Central Asia-China gas pipeline, worth
of 7 billion $ US.China in the 1990s embarked on a path of over-
seas upstream oil and gas investments and intensified the activi-
ties during the latter part of the decade. The start of the new mil-
lennium marked a new era in which Chinese state oil companies
began an all-out effort to expand overseas, strongly favored and
encouraged by the Chinese government. Beijing began its activ-
ities in the Kazakhstan oil industry in the late 1990s.

So, in 1997, a bilateral agreement on energy cooperation was
signed. June 4, 1997 CNPC purchased60% share of Aktobemu-
naigas—for $ 4.3 billion, there are also shares in Kashagan oil
fields; 51% of Uzen oil fields.On June 3, 2003, during a visit by
former Chinese President Hu Jintao, it was noted that energy co-
operation is characterized by "strategic importance."

In May 2004, during a visit by President Nazarbayev, it was
announced that Atasu would be connected to the Alashankou
pipeline.Nowadays it complementsmore than half of Kazakh-
stan’s regional trade with China. The Kazakh-Chinese oil pipe-
line, completed in 2005, is designed to transport oil from the Ka-
zakhstan offshore Kashagan project.Kazakhstan-China Pipeline
is China's first direct oil import pipeline allowing oil import from
Central Asia. It runs from Kazakhstan's Caspian shore to Xinji-
ang in China. The pipeline is owned by the China National Pe-
troleum Corporation (CNPC) and the Kazakh oil company Ka-
zMunayGas.Crude oil exports to China in 2011 amounted to 11
million tons ($ 8 billion) - 52.8% of exports to China [1].

The Kazakhstan-China pipeline is 11 million tons in 2011
and 20 million tons in 2017-19.

20% of Kazakh oil is produced by Chinese companies.

Khorgos dry port (4 million tons of cargo per year) and the
Kuryk sea ferry port in the Caspian.

20 Chinese energy projects in Kazakhstan are valued at total
funding of $ 18,849.5 million.

Currently, CNPC owns oil and gas investment not only in
Aktobe Munai Gas, but also in Petro Kazakhstan, Mangistau,
Kashagan, North Buzachi, ADM, and KAM (located in Kyz-
ylorda of southern Kazakhstan). Moreover, CNPC is the EPC
contractor of the Kazakhstan-China Crude Oil Pipeline, the Ka-
zakhstan-China Gas Pipeline, the Beineu-Shymkent Gas Pipe-
line, and the Kenkiyak-Atyrau Crude Oil Pipeline, and jointly
operates these pipelines with our Kazakh partners. CNPC carries
out oil and gas business in Kazakhstan adhering to the philoso-
phy of «mutually beneficial and win-win cooperation for com-
mon development» [2].

Furthermore, to investing in projects aimed at establishing a
connectivity between the Chinese energy market and Kazakh-
stani exporters of raw materials, Beijing also invests in research,
exploration and production of energy and mineral resources in
the Central Asian region as a whole and in Kazakhstan partic-
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ularly. Since China has both technical and material and tech-
nical capabilities,includingthe financial resources necessary for
the implementation of large-scale projects. Chinese economic
activity in Kazakhstan includes investments in projects for ex-
ploration, production and processing of minerals and oil. Min-
eral resources is the crucial sector receivingmost of the Chinese
investment in Central Asia. China and Kazakhstan pursue both
strategic and commercial goals, promoting projects in the miner-
al sector. Kazakhstan accepts the largest number of projects and
receives the highestamount of Chinese investments among the
countries of Central Asia.

Conclusion

An analysis of China-Kazakhstan integration shows that the
interaction between Kazakhstan and China during the period un-
der review not only has huge potential, but as wellhas reached a
level that can provide a reliable guarantee for the strategic part-
nership of China and Kazakhstan in the prospect.

Both Kazakhstan and China have taken certain steps in this
direction. For instance, Kazakhstan-China collaboration is char-
acterized by high dynamics of contacts at the highest levels, and
an imposing legal base. The legal base of this bilateral relation
consists of more than 230 contracts and agreements in differ-
ent areas, among which are the most fundamental agreements
as the Treaty of Good-Neighborliness and Friendly Cooperation
signed in December 2002 in Beijing and the Joint Declaration of
the heads of state of the Republics of Kazakhstan and China on a
new stage of comprehensive strategic partnership (August 2015,
Beijing).In this vein there is a Kazakh-Chinese strategic partner-
ship in the region. The role of China’s foreign policy is crucial.
Some Chinese researchers talk about the strategic importance of
the region in China’s foreign policy and even the "vital interests"
of China in the Central Asian region.

The strategic importance of Central Asia for China is increas-
ingly manifested in the economic sphere, the preservation of re-
gional security is important, primarily for economic develop-
ment.China and Kazakhstan will continue to jointly advocate for
the creation of «a new economic and political order in interna-
tional relations». According to this issue, the parties demonstrate
a unity of position, which, however, contradicts the interests and
goals of the United States in the region. China is a natural ally
and strategic partner for Kazakhstan. Utilizing the resource and
transport potential of Central Asia, China can also solve the is-
sue of economic growth in the XUAR. There are also general
threats to security and stability (the “three evils”) [9].

In turn, Kazakhstan is in dire need of China as an investment
source. An important obvious advantage of cooperation with
China was the transport and logistics connectivity to the current
international trade artery between the West and China. The Nur-
ly Zhol program, which is currently being implemented in con-
junction with the Belt and Road initiative, involves solving the
ambitious task to be a regional transport and logistics hub. Ka-
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zakhstan has no access to the seaport and hence the need arises
to always look for possible land routes. A significant outcome
was Kazakhstan’s exit from the land lock country to the oceans
through the opening of the Kazakhstan terminal in the port of Li-
anyungang in eastern China, carried out by the good will of the
Chinese leadership.

In the future, even in the conditions of a negative situation
on raw materials, Kazakhstan will be able to assure its subsis-
tence only by increasing the volume of transported goods across
the country and participating in the production chain along with
China. In this context, the significance importance of China as
a growing market is critical. The increase in the total trade and
economic potential of the country and the expansion of relations
between the Celestial Empire and other wealthy markets, espe-
cially through the continental transport corridors passing through
Kazakhstan, are strategically necessary, since they also increase
Kazakhstan income in the transport, logistics and manufactur-
ing segments of the economy. Due to thestrategic significance
of the geographical position of Kazakhstan between East and
West for transcontinental land transportation in Eurasia. In the
recent years for instance in 2020, the volume of transit rail traf-
fic through Kazakhstan increased by 17%. Almost 900 thousand
containers were transported, of which more than 90% falls at
the China-Europe-China route. In 2020, the disruption to glob-
al supply chains hit most of the world's trade. Nevertheless, the
trade turnover between Kazakhstan and China not only did not
decrease, but even increased by 4%. In general, the volume of
trade between Kazakhstan and China in 2020 amounted to USD
15.4 billion. In January-April 2021, trade has already exceeded
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$ 5 billion, showing an increase of 10% compared to the same
period last year [8].

The long-term development plans of the two countries are
based on modernization, digitalization, innovation, as a result,
the commonality of tasks largely determines the nature of bilat-
eral cooperation, the relations of leaders and the intensity of in-
teraction between Kazakhstan and China. Further development
of efficient strategic cooperation between Kazakhstan and Chi-
na within the framework of the implementation of regional and
bilateral projects requires appropriate intellectual understanding.

Bilateral relations between Kazakhstan and Chinain the glob-
al economy is a continuation of the globalization trend,; it is de-
sirable from the point of view of international stability. It can
provide a decisive influence on the success of forming greater
cooperation and will help to avoid the conflicts in the Eurasian
space. The involvement of two states can facilitate a creation of
a balance of interests that will benefit all countries.China and
Kazakhstan in the light of economic integration in the region
and the implementation of the One Belt, One Road Initiative can
make a significant contribution to the further economic devel-
opment for the whole Central Asia. Today, China is objective-
ly one of the world's main sources of investment. The image of
the «world manufactory», characteristic of the Celestial Empire
some time ago, is gradually being replaced by the image of the
«world banker» and the «center of technological innovation».

Nowadays China and Kazakhstanrealize the crucial role of
peace and development, while maintaining good relations and
constructive dialogue in regional and global organizations and
structures such as the SCO, CICA and the UN».
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