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KAZAKHSTAN-CHINA COOPERATION IN THE FIELD OF
ECONOMY: CURRENT STATE AND DEVELOPMENT PROSPECTS

In today's world, where globalization is accelerating, it is crit-
ical to have reliable partners who will cooperate and support re-
gional economies. And Kazakhstan, which only gained indepen-
dence in 1991, was establishing relations first and foremost with
neighboring countries and world leaders, and has quickly begun
its actions as a sovereign state on the global stage as well as in-
ternally quickly begun to adapt to the changing reality of glo-
balization. Of course, the «New» globalized world necessitates
new approaches, rules, and laws. Kazakhstan, Uzbekistan, Kyr-
gyzstan, and other Central Asian countries have quickly adapt-
ed to a multi-vector policy. However, some issues concerning
the country's national security and the national economy require
maximum accuracy in decisions. The topic of globalization, the
"new" globalization, as proposed by David Ricardo in the early
nineteenth century, should be based on the partnership of all na-
tions and people.

When studying economic security and economic coopera-
tion between Kazakhstan and China, methods of analysis, pro-
jecting, historical systematization, comparative analysis, content
analysis, event analysis, presentation with tables were used.

Sources of information of the research work include state
programs, Government decrees and Messages of the President
of the Republic of Kazakhstan, as well as agreements between
Kazakhstan and China for the years of independence of the Re-
public of Kazakhstan. Here all sources can be divided and sum-
marized into:

+ statements and government decrees issued by the Govern-
ment of the Republic of Kazakhstan;

+ agreements signed between Kazakhstan and China;

 online books and articles;

 information from Internet sources;

« official websites of international organizations, ministries,
and departments.
One can see trends of internationalization in the global econ-
omy, which leads to interdependence in international economic
relations. Since some of the internationalization principles are:
 Cooperation and full or partial unification of different coun-
tries' national economies;
 Elimination of barriers in the movement of goods, services,
capital, labor between the member countries of an economic
organization;

» Convergence of individual countries' markets in order to
form a common market;

+ FErasing the differences between economic entities belonging
to different states;

» In each of the national economies, there is no form of dis-
crimination against foreign partners.

Kazakhstan is currently following these principles success-
fully.

Thus, globalization of the world economy is nothing more
than the extremely possible development of internationalization
through increasing interactions between countries, or, in other
words, as a process of merging disparate national economies into
an integrated global world economic system, in which each indi-
vidual element is closely and, in some cases, inextricably linked.

China is one of Kazakhstan's most important trade and strate-
gic partners. As a result, expanding cooperation with China is an
important phase. This is what the two countries have been doing
in recent years, and they are engaged in the positive develop-
ment of bilateral relations, with mutual benefits for both sides,
balancing and being honest partners.

We would like to share goals, thoughts, descriptions, and
general information gathered from various resources and re-
search, not only from Kazakhstani scientists, but also from for-
eign researchers, as well as suggestions for improving mutually
beneficial relations and actions to be taken in the fields of eco-
nomic and security relations. Foreign researchers made assump-
tions and works on Kazakhstan's sovereignty at the start of their
path, primarily in the development of relations with Russia, be-
cause they used to be part of the same country (USSR). And
yes, you can find all kinds of information from many sources,
whether positive, negative, or even propagandistic, and it all has
its weight, but assuming anything in the development of some
events without first knowing the overall situation of a particu-
lar country is not professional. And this paper will attempt to
explain Kazakhstan's relationship with world leaders to some
extent, as well as offer its own contribution to correcting cer-
tain policies in the formation of Kazakhstan's foreign economic
strategy to help increase its role in the global arena. One thing
is certain: the Republic of Kazakhstan, as a participant in inter-
national organizations, will be able to achieve certain positive
results in the country's socioeconomic situation with a properly
balanced policy.

Studying, analyzing and projecting the prospects for the for-
mation, development, and current situation of economic and se-
curity cooperation between the Republic of Kazakhstan and the
People's Republic of China. Performing the following tasks in
order to study:

Consideration of Kazakhstan and China's mutual and bilater-
al interests in cooperation;
 Since the Republic of Kazakhstan's independence in 1991,

researchers have been studying the development of econom-

ic diplomacy with China;
+ The study of the creation of commerce and economic con-
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tact between the two sides in late-nineteenth-century history;
» Investigate the issues of obtaining economic efficiency in

cross-national economic cooperation;

* Study of the trade and economic process, the current situation
between the countries at the present stage;

 Conducting a statistical analysis of foreign trade relations and
determining the level of investment cooperation between Ka-
zakhstan and China;

» Demonstration of joint investment projects based on analysis
to assess the current level of interaction;

* Research of developments to expand cooperation between
the special services, ministries of Defense and law enforce-
ment agencies of the two countries;

» Formation of common interests in sustaining the stability and
sovereignty of Central Asian nations;

» Development of directions and ways to further improving the
examined countries' international economic cooperation and
assessment of quantitative and qualitative criteria of future
development.

A discussion about Kazakhstan's international economic re-
lations would be incomplete without discussing security issues.
In this case, the focus will be on security points, namely eco-
nomic security, entered the scientific sphere in the second half of
the twentieth century, and firmly got along in the domestic and
foreign policies of countries in the context of globalization of
the world economy, and in such conditions, ensuring economic
security is a high indicator of the state's preparation in unfore-
seen circumstances. Thus ensuring economic security is one of
the important components points of national identity. Econom-
ic Security - maximum and sustained growth of the main so-
cio-economic factors; satisfaction of the needs of all involved
in the process of production and reproduction; state control over
the movement and use of national resources; defense of the eco-
nomic interests of the country at the national and international
levels. In theory, being a member of the state's national security
system is the foundation for the construction of all financial as-
pects contained in its structure, such as energy, food, and mili-
tary-industrial.

However, it is difficult to dismiss the presence of various
risks particular to Kazakhstan in current times, which might ob-
struct the country's economic progress and security:

- raw materials orientation of the state;

- weak competitiveness of domestic producers due to increas-
es in the cost of imported resources;

- depreciation of the national currency led to a drop in im-
ports, which had a positive impact on the current account and al-
lowed to increase the volume of net foreign assets;

- reliance on exports, that is, on the economic situation of
main economic partners (EU, Russia, China, and the United
States).

And Kazakhstan is now more focused on solving the prob-
lems of each its region's socioeconomic situation, which ulti-
mately forms the stability of economic security at the national
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level and offers options for how to reduce threats and raise the
state's role in the world market, that is, the importance of the
state's role on the global stage.

The whole approach of the paper will be directed to and
focused on Kazakhstan-China bilateral ties. And what these
links essentially signify, and how China and Kazakhstan profit
from this collaboration. What is the essence of this collaboration
evolving in? The main point of this paper will be how the Kazakh
state handles its duty, namely how it runs a sophisticated policy
of balancing forces in the area while keeping its international
interests in the first place. This is a remarkable achievement for
Mr. Nursultan Abishevich, the country's ex-president, who has
led the country in the correct way since independence.

Taking all interests into account, from the United States,
which is interested in the Central Asian market and status, to
the Russian Federation, which is still interested in the Central
Asian region as a market and energy force, and China as a transit
zone and energy security, the Central Asian region remains in
the interests of world powers.

And, the paper’s essence priority focused on Kazakhstan-
China collaboration in economic and economic security goals,
as well as on providing transparent and attractive circumstances
for Chinese investors in the Kazakh market. On the basis of this
collaboration, Kazakhstan and China have attained the status of
strategic partners and fulfilled a number of goals of the regional
economic plan by improving the socioeconomic position of
inhabitants on both sides. Also, the third task for these countries
is to ensure regional stability, that is, to maintain the region's
economic balance and to remain reliable partners partners at all
times, taking into account the volume of investments towards
each other and the planned large-scale projects, as well as the
growth of the Kazakh economy is dependent on the Chinese
market and the country's economic condition, taking into
account the volume of investments in the future. The most
essential point is that the nations are interested in growth, not
in limiting the parties' development potential and conquering,
but in the parties' peaceful development. As previously said,
China is one of Kazakhstan's most crucial strategic partners
today. As a result, boosting collaboration with China is a critical
step. The two countries have been doing this in recent years,
and they are involved in the constructive growth of bilateral
ties, with mutual advantages for both sides, balancing and
being true partners. Kazakhstan and China work together to
build oil and gas pipelines, underground storage facilities,
and collaborative exploration and exploitation of oil and
gas resources. Kazakhstan's oil deposits are of considerable
significance to China. Chinese interests were due to a number
of factors, including: first, it allows for the installation of oil and
gas pipelines close to its borders at low cost; second, it helps to
stabilize the situation in the region while also creating new jobs;
and third, the Republic of Kazakhstan is regarded as a bridge
connecting the PRC with the Middle East and the West under
the leadership of the PRC.
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As aresult, in relations with neighboring nations, the country
is attempting to direct investments in the scientific and industri-
al areas of the country, as well as the socio-economic growth of
the country, this paper will also study the evolution of Kazakh-
stan's economic security in the context of the establishment of
the overall national security system of this state.

Characteristics and current state of trade and economic coop-
eration between Kazakhstan and China

Kazakhstan is China's second-largest market in the CIS, behind
Russia. The degree of growth of Kazakhstan-China trade and eco-
nomic connections is increasingly active. Kazakhstan, in gener-
al, is the big part of China's industrial ambitions in Central Asia.
Our countries' interactions are a clear illustration of real neighbor-
liness. Kazakhstan and China are collaborating to maintain and
strengthen regional security. The worldwide situation is fast dete-
riorating at the moment. Regardless of the problems and hurdles
that may arise in the future, we are certain that the trajectory of
Chinese-Kazakh relations will stay unaltered - this is the shared
aim of the common idea of mutual benefit and peace and stability.
Kazakhstan-China ties that are stable and healthy benefit not only
our nations, but also the whole region and the entire globe. This
study aims to investigate Kazakhstan and China's motivations for
cooperating in the fields of business and security, and why these
two roles are so essential relevant for today:

China has a distinctive position on the global stage due to
its geographical location, long-term economic development, hu-
man resources, and political leadership.

The Republic of Kazakhstan and the People's Republic of
China are continental neighbors.

Kazakhstan serves as a form of entrance buffer for China in-
to the Caspian Sea's Central Asian area. It also serves as China's
entryway to Europe. According to analysts, the contemporary
world's leadership position in economic and technical growth is
rising in this century.

Cooperating with China creates a balance in the Central Asian
area from the effect of external variables in the fields of econo-
my and security, i.e., diversity not only in the economy, but also
in the region's overall function.

Common interests and improving the competitiveness of
the economies of Kazakhstan and China.

China exclusively supports peaceful growth, which is an im-
portant aspect of modern effective coordination. Kazakhstan
shares this view, which soon after achieving independence dis-
carded nuclear weapons and committed to a peaceful develop-
ment path. The whole partnership is entirely for mutual advan-
tage, with both partners benefiting from strategic and economic
cooperation. The Chinese side consistently considers the inter-
ests of its partners. It is also interested in the peaceful develop-
ment of contacts and the expansion of international collaboration
with regard to world peace. Such an attitude toward other coun-
tries promotes interest and enthusiasm for cooperating, which is
the foundation of «peaceful development».

Kazakhstan collaborates with China on cooperative construc-
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tion of oil and gas pipelines, underground storage facilities, and
joint exploration and development of oil and gas resources. Chi-
na is particularly interested in Kazakhstan's oil reserves. This
was attributable to a number of circumstances, including:

For beginning, it permits for the installation of oil and gas
pipelines in close proximity to its boundaries at minimal cost;

Second, it helps to stabilize the situation in the region while
also creating new jobs;

Third, the Republic of Kazakhstan is regarded as a bridge
connecting the PRC with the Middle East and the West under
the leadership of the PRC.

In the cooperation of Kazakhstan and Russia with China in
the field of high technologies in the creation of joint projects in
such areas as mechanical engineering, aircraft engineering, met-
allurgy, biotechnology, space exploration, Telecommunications,
organizational and managerial technologies are a priority.

The problems and prospects for the development of trade and
economic relations of Kazakhstan with Russia and China are be-
coming relevant in the context of the reform of the Kazakh econ-
omy and the globalization of the world economy, generating in-
terdependence and interaction of national economies. The theo-
retical analysis of the current state of Kazakhstan's foreign eco-
nomic relations with the main trade and economic partners, from
my point of view, is the fundamental basis for the formation of
the national foreign economic doctrine.

In general, the interests of the two countries coincide: the
main aspects of their mutually beneficial cooperation are en-
ergy and hydrocarbon resource projects. In this project, it was
proposed to accelerate the construction of the infrastructure of
states, increase the standards of routes and train speeds, simpli-
fy customs procedures, strengthen cooperation between railway
departments of all countries, jointly reduce the cost of container
trains and provide a simplified assessment of transportation [28].

The country's investment potential now revolves around min-
erals and raw materials. Because they account for more than half
of Kazakhstan's gross output, the quality and extent of use of de-
posits, as well as the proper use of raw material reserves, are ab-
solutely essential for Kazakhstan's present and future. For exam-
ple, it is expected that the development of the Kashagan oil and
gas field, one of the world's largest, will make Kazakhstan one
of the world's largest producers of hydrocarbons, not only re-
gionally but also globally. In terms of media reports, in 2020, it
was revealed that a Chinese company had signed a contract with
a private Kazakh company to build a gas processing plant at the
Kashagan field. But currently, issues related to this project are
under consideration.

Chinese companies will mine iron and nickel in the west of
Kazakhstan. Ambassador Extraordinary and Plenipotentiary of
the People's Republic of China to the Republic of Kazakhstan
Zhang Xiao spoke about the relations between the two countries
that since 2020, China has continued to strengthen business rela-
tions with all regions of Kazakhstan.

To determine the prospects for the development and prob-
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lems of trade and economic cooperation between Kazakhstan
and China, it is necessary to consider the current state of im-
port-export trade between them.

To reach a higher step in relations between the two countries,
different ways can be considered:

First, it is necessary to strengthen the functioning of public
services, develop a more effective policy.

Second, the development of cooperative mechanisms and the
advancement of organizational work. To best address emerging
issues, it is planned to establish a body comprised of the two
countries' trade and finance ministries. Special funds for region-
al economic development and cooperation are being established
for this purpose. For example, improving government service
functions, providing enterprises with favorable conditions for
foreign market development, as well as financial, banking, in-
surance, taxation, advertising information, and much more.

To summarize the observations, each state pursues its nation-
al interests and attempts to make its country affluent and pow-
erful. The mutual interests of these two countries are to provide
them with the essential commodities and to stimulate their econ-
omies through collaborative ventures. We can see that through
enhancing collaboration, each country works in its own best in-
terests. This is essential in economic diplomacy.

Results

China is a world giant that wants to work closely with the
Central Asian states. The Chinese leadership's remarks about
"harmonious peace" and "peaceful development” as the major
aims of Chinese philosophy and diplomacy reflect this. In gen-
eral, China is interested in the effective development of the Cen-
tral Asian governments' economy, as sustainable economic sys-
tems are critical to successful collaboration. Especially given the
fact that Kazakhstan's and China's trade turnover is gradually
expanding. At the same time, one of the directions of China's re-
gional policy is the proactive of its role in Central Asia.

The following are China's top priorities in the region: 1) com-
bating terrorism, separatism, and extremism; and 2) protecting
border security. 3) fostering Central Asian stability; 4) contribut-
ing to the area's economic growth; 5) establishing positive links
between China and the Central Asian governments; 6) prevent-
ing the region from entering the realm of monopolistic control;
and 7) ensuring open access to energy resources. Furthermore,
as previously stated, Central Asia serves as a transit location for
the transfer of hydrocarbons from the Middle East and Iran. Ac-
cording to analysts, the passage of hydrocarbons through Cen-
tral Asia to China renders China independent of the US Navy's
control of marine supply of hydrocarbons from Iran and the
Middle East. Definitely, each Central Asian state has its unique
weight and promise.

The following aspects can be noted when highlighting the re-
sults of the Republic of Kazakhstan and the People's Republic of
China's cooperation in the field of economy and security:

* Since the year of independence, the Middle Kingdom has
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recognized Kazakhstan as an equal sovereign state and has

pursued a policy of good neighborliness. This has paved the

way for the establishment of reasonable economic relations;

» Because both sides were interested in each other, economic
diplomacy began to develop quickly, resulting in the signing
of bilateral agreements. Without including the crisis years, bi-
lateral trade turnover has increased every year;

» Kazakhstan and China have had some success in imple-
menting bilateral mutual agreements and projects. The Ka-
zakh-Chinese economy has grown and produced effective re-
sults as a result of large, implemented projects. Based on co-
operation agreements, the two countries' ties grew quickly,
relying on projects in each industry. The economies of the
two countries have become more active and have had a pos-
itive impact as a result of major projects. With the exception
of the crisis years, bilateral trade and economic policy have
grown rapidly. This suggests that China is very interested in
Kazakhstan, and Kazakhstan has a lot of economic potential;

+ China's investment in Kazakhstan is increasing year after
year. China's investment and project activities in Kazakhstan
have primarily focused on the oil and gas industry since the
country's independence. Other sectors of the country are cov-
ered by the projects planned under the "One Belt, One Road"
program. A number of projects will also allow the export of
finished goods rather than raw materials. This demonstrates
the country's economic diversification potential. Moreover,
bilateral transit and logistics projects will ensure the develop-
ment of regions near transit stations;

» Kazakhstan stated that it values cooperation with China and
hopes that the armies of the two countries will continue to
strengthen practical cooperation in peacekeeping operations,
joint exercises, personnel training, and military equipment to
ensure regional security.

China, along with other developed countries, is one of the
three largest international investors (after the United States and
the United Kingdom). At the moment, China's development is al-
so benefiting our future. It should be noted that Kazakhstan-Chi-
na relations are broad and balanced. Both countries engaged in
constructive political dialogue and held several meetings to dis-
cuss the expansion of humanitarian cooperation. Strategic rela-
tions between Kazakhstan and China are particularly import-
ant because they are neighboring countries as well as import-
ant partners. A particularly essential aspect is that maintaining
cross-border security, resisting American hegemony, and, most
importantly, protecting economic interests is becoming a major
component in the PRC's good settings among Central Asian na-
tions. While certain differences in Chinese economic objectives
across Central Asian nations, these are not the defining elements
in the construction of the Chinese image in the area. The funda-
mental positive aspect is China's mutually beneficial econom-
ic engagement with the region's states at the bilateral level. In
quantitative and industrial terms, our countries' economic rela-
tions and interaction have become more dynamic and diverse
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in recent years. On this basis, both parties intend to diversify
the structure of Kazakhstan-China trade turnover, find new trade
sources, including cross-border e-commerce, and develop inno-
vative cooperation. It is also planned to expand trade coopera-
tion, promoting trade in rising products. The implementation of
the joint plan allowed Kazakhstan and China to strengthen their
cooperation in international cargo transportation, logistics, in-
dustry, finance, energy, agriculture, information technology, and
space. All of this is a priority direction for Kazakhstan's econom-
ic development. It is clear that there has been a major shift in the
two nations' relations. Cooperation between China and Kazakh-
stan has grown systematic, reaching a level equivalent to that of
the "major" Eurasian nations (India, Russia). As a result, the im-
age of the People's Republic of China in Kazakhstan is linked to
the construction of a specific "investment image" of a wealthy
state that invests heavily in the Kazakh fuel and energy complex.

Conclusion

Kazakhstan has emerged as a key trading partner for China
in Central Asia, as well as a key investment partner along the
«One Belt, One Road» initiative. For the same reasons, we
can anticipate great success in these two countries' relations.
Kazakhstan, China's closest neighbor and strategic partner,
values China's achievements in social welfare, improving
people's quality of life, eradicating poverty, preventing and
combating it. China's "One Belt, One Road" initiative, which
is in line with the concept of common development, is cru-
cial, significantly increasing the level of global trade and eco-
nomic liberalization. Friendship between Kazakhstani and
Chinese peoples has long been valued in history.

The major aim is to enhance the level of complex inter-
connectivity of the two nations' infrastructure, encourage
trade and investment, and strengthen cooperation in sectors
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as transportation, industry, agriculture, energy, new industry,
finance, intellectual property, and others. Complete identifi-
cation of the parties' advantages and potential, constant ex-
pansion of the area for mutually beneficial development, pro-
motion of joint prosperity, and enhancement of overall com-
petitiveness in the worldwide market.

Chinese-Kazakh relations have inherited the history of tradi-
tional friendship of two millennia and have entered the modern
path in the 21st century. The bilateral relations under consider-
ation have an endless and broad development perspective.

Recommendations for the future of a stable relationship:

* Diversification of the spheres of trade and economic coop-
eration between the Republic of Kazakhstan and the Peo-
ple's Republic of China, including an increase in agricultur-
al exports, to broaden the range of collaboration in the auto-
mobile sector, as well as to develop cooperation in the field
of construction materials;

* Encourage Chinese companies to invest in the construction
of production facilities on Kazakhstani territory to meet the
country's infrastructure needs;

 Attracting Chinese investments from the oil and gas sector
to other industries, to strengthen cooperation in new indus-
try areas such as next-generation biotechnology, new ener-
gy sources, and new materials, to jointly select and develop
potential joint projects in the field of manufacturing facili-
ties, and to practically improve the quality and competitive-
ness of relevant products;

 To strengthen cooperation in the field of security, the pro-
motion of relevant contracts and agreements that will cover
the necessary provisions in accordance with the rules of the
agreement and the parties;

e Communication in the cultural sector, such as education,
healthcare, and tourism, should be expanded to promote a
better understanding of the country's civilizations.
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